CORPORATE FINANCE II.
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	Total
	
	
	

	Dr. József Gáll
	2
	1
	3
	Corporate Finance I.


	Practical assignment
	4


Course content: 
Portfolio return and risk, diversification. Systematic and market risks and beta. Markowitz portfolio theory, efficient portfolios, Capatial Asset Pricing Model, security market line. Cost of capital, capital budgeting. Project Analysis. Efficient markets. Payout policy and Miller-Modigliani’s theorems. The stock exchange, derivatives (forward, futures, options and swaps) and risk management.
Detailed list of topics to be covered: 

First part of the semester (first test):
· Introduction to Risk, Return, and the Opportunity Cost of Capital (Chapter 8, [1])
· Risk and Return (Chapter 9, [1])

· Capital Budgeting and Risk (Chapter 10, [1])

· Project Analysis (Chapter 11, [1])
Second part of the semester (second test):
· Efficient Markets and Behavioral Finance (Chapter 12, [1])
· Payout Policy (Chapter 13, [1])

· Does Debt Policy Matter? (Chapter 14, [1])

· Understanding Options (Chapter 17, [1])

· Forward and Futures Contracts (Chapters 2,3,5, [2]).
Required reading:

[1] Brealey, R. A. - Myers, S. C. - Allen, F.: Principles of Corporate Finance, Concise edition(!), McGraw-Hill/Irwin, 2009.
[2] Hull, J. C.: Options, Futures and Other Derivatives, 7th ed., Pearson, Prentice-Hall, 2009. 
and possible handouts
Suggested reading:

Ross, S. A. - Westerfield, R. W. - Jordan, B. D.: Essentials of Cor​porate Finance, Mcgraw-Hill/Irwin, 2007.
Block, B. S.-Hirt, G. A.: Foundations of Financial Management, Mcgraw-Hill/Irwin, 2001.
Brigham, E. F. - Ehrhardt, M .C.: Financial Management, Theory and Practice, Harcourt College Publishers, 2002.
Assessment: 

The students can choose a two part exam (which is optional). In this case the results of the two test papers are included in the final grade (50%-50%). The tests include both theoretical questions and exercises. Further exams (for those who do not choose the two part exam opportunity or those who fail it) will be ‘one-part’ (in the exam period), i.e. all chapters covered in the course will be required. 
At least 20% of the total points for the exercises (practical questions) and also at least 20% of the total points for the theoretical questions is required for a successful exam (i.e. otherwise the exam is failed).  
Grades: 0-49% fail (mark 1), 50-59% satisfactory (mark 2), 60-69 % average (mark 3), 70-84% good (mark 4), 85-100 excellent (mark 5), we use rounding up (e.g. 49.3% is satisfactory).
Lecturers: József Gáll (jozsef.gall ‘at’ econ.unideb.hu).
